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Thank you for your letter of 7 November enclosing a copy of the Finance Committee's report
on the Welsh Government Draft Budget Motion 2013-14.

As | said in the Plenary debate on the Draft Budget, | welcome the feedback which emerged
from the scrutiny of our spending plans. In particular, | welcome the comprehensive and
constructive approach that the National Assembly for Wales adopted, including the
integrated approach building on the four objectives of affordability, prioritisation, value for
money and the budget process. To this end, | hope the improvements we have made to the
transparency and presentation of our budget proposals have helped to support this process.

We have considered the Finance Committee’s recommendations, together with the other
evidence received during the scrutiny process. While we note the Committee's concerns
about affordability, we have concluded that, in the main, our allocations are in the right
place to deliver the Programme for Government. We have, as you know, strengthened our
support in some areas and these changes are reflected in the Final Budget 2013-14 which |
published on 27 November.

| enclose a note at Annex A which responds to the specific recommendations for the Welsh
Government as highlighted in the Committee’s report. The residual recommendations are
matters more appropriate for the National Assembly for Wales.

On a separate but related matter, when | gave evidence to the Finance Committee on 25
October, | agreed to provide further information on the take-up of Council Tax Benefit. |
enclose a note at Annex B.
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| look forward to continuing the on-going and constructive dialogue with the Finance
Committee around how we can improve the budget process.
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